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Accounting standards applied in the 
consolidated financial statements

A company with shares traded on 
a regulated market within the EEA 
is required to prepare consolidated 
financial statements in accordance with 
IFRS, as endorsed by the EU. However, 
there are exceptions which have been 
granted for third country issuers when 
their accounting standards are deemed 
equivalent to IFRS.

CESR (Committee of European 
Securities Regulators) makes the 
assessment regarding which accounting 
standards are equivalent with IFRS.  In 
their assessment, they have classified 
exceptions as either having permanent 
equivalence or temporary equivalence.  

The following countries’ accounting 
standards have been given permanent 
IFRS equivalence and can thus be used 
by third country issuers listed on the Oslo 
Stock Exchange:

•	 United States (US GAAP)

•	 Japan (Japanese GAAP)

 
In addition, the following countries’ 
accounting standards have been granted 
temporary equivalence and must 
implement IFRS, as adopted by the EU, 
for accounting periods beginning from 
January 1, 2012:

•	 China

•	 Canada

•	 South Korea

•	 India

Accounting standards applied in the 
parent company financial statements

Companies in Norway may, in accordance 
with the Norwegian Accounting Act § 3-9, 
choose between Norwegian Generally 
Accepted Accounting Principles, 
simplified IFRS, and full IFRS when 
preparing the parent company financial 
statements. Issuers with Norway as host 
member state may instead choose to 
apply the home member state’s national 
accounting standards in the parent 
company financial statements. 

An equivalence exemption from the 
requirement to use IFRS as described 
above is in principle only given in regard 
to consolidated financial statements. If a 
different country’s accounting standards 
are deemed equivalent to IFRS, in 
some cases the Financial Supervisory 
Authority has accepted that this country’s 
accounting standards may also be used 
for the parent company accounts (if the 
company is required to prepare parent 
company financial statements).

Companies that do not own any 
subsidiaries are currently only required 
to prepare financial statements in 
accordance with IFRS, simplified IFRS or 
GRS.  From 2011, these companies are 
required to prepare financial statements 
in accordance with IFRS (the Norwegian 
Accounting Act § 3-9, par 3.2).

Accounting standards in quarterly 
financial statements

The quarterly report is to be prepared 
in accordance with IAS 34 Interim 
Financial Reporting. If the issuer reports 
both group and also parent company 
financial statements in accordance with 

accounting standards other than IFRS 
(for example, US GAAP), the Financial 
Supervisory Authority in Norway has 
accepted that these companies also apply 
the corresponding accounting standards 
for interim reporting.  

Periodic reporting when Norway is the 
host member state

When Norway is the host member state, 
it follows that another EEA country is the 
home member state, and reporting to 
the Oslo Stock Exchange will follow the 
home member state rules. The Oslo Stock 
Exchange has stated that it will follow 
the EU Directive with respect to home 
member state supervision so as to avoid, 
through its listing agreement, requiring 
reporting that is incremental to what is 
required according to the home member 
state rules. 

Based on the above, a company with 
England as its home member state can 
follow English reporting requirements. 
For example, listed companies in 
England are not required to report 
quarterly financial statements for the 
1st, 3rd and 4th quarter – instead, 
they are required to publish an Interim 
Management Statement (IMS) for the 
1st and 3rd quarter. The rules for half-
yearly reporting and annual reporting are 
essentially equivalent to the Norwegian 
rules. An English company listed on the 
Oslo Stock Exchange will therefore have 
to issue an annual report each year, as 
well as a half-yearly report and two IMS 
reports to the Oslo Stock Exchange.

Equivalency assessment 
– EU’s equivalence 
principle 

According to the Transparency Directive 
the Financial Supervisory Authority in a 
home member state can grant exemptions 
to third country issuers from certain 
reporting requirements if it concludes 
that the third country has equivalent 
requirements. The intention is that third 
country issuers shall not be subject to 
stricter regulations than EEA companies. 
It is thus up to the competent authorities 
in the home member state to determine 
whether the provisions of the third 
country are regarded as equivalent with 
the provisions of the home member state. 

If a third country issuer has Norway 
as their home member state and the 
country of registration has no rules for 
financial reporting that correspond to the 
Transparency Directive, the Norwegian 
rules for financial reporting should be 
followed. This is a consequence of Norway 
being the home member state. 

A company may apply for exemptions 
from the requirements for the preparation 
of the parent company financial 
statements, as well as the content of 
the Board of Directors report, the half-
year Board of Directors report and the 
responsibility statement. If the issuer 
wants to apply for an exemption, an 
application should be sent to the Financial 
Supervisory Authority, along with a 
statement describing the rules the issuer 
believes are equivalent.

For third country issuers that have both 
a listing outside and within the EEA, a 
question arises regarding what country 
should be considered as the third 
country in the Transparency Directive, 
and whether it can only be the country 
of registration or whether the stock 
exchange rules that apply to the primary 
listing outside of the EEA can be used as a 
basis for the equivalence assessment.  In 
certain cases, the Financial Supervisory 
Authority has accepted that the stock 
exchange rules where the company is 
listed can be used in evaluating whether 
or not the requirements for equivalence in 
the EU Directive are met.
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   NGAAP: Norwegian Generally Accepted Accounting Principles, the regulations of the Norwegian accounting act and        	
   accounting standards, principles and practices generally accepted in Norway. 
   A set of accounting standards incorporated in the Norwegian Accounting Act that can be used as a voluntary      		
   alternative to NGAAP or full IFRS.
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More detail on the equivalence 
assessment and parent company 
financial statements

In order for a third country issuer listed 
on the Oslo Stock Exchange to get an 
exemption from the requirement to 
prepare the parent company financial 
statements, the third country must have 
regulations that require the issuer to 
disclose the calculation of the size of 
dividends  that can be issued, the ability 
to distribute dividends “minimum capital 
and equity requirements and liquidity 
issues .”

The issuer may choose to report this 
information in accordance with the 
accounting standards of the country 
where it is registered instead of IFRS. If 
the company reports under US GAAP, for 
both the Oslo Stock Exchange and the 
Securities and Exchange Commission 
(SEC), the financial information may be 
presented in accordance with US GAAP.

Granted exemptions

The Financial Supervisory Authority has 
issued a press release  which states that 
the equivalence assessments for certain 
Bermuda-registered companies have 
been based on the rules that relate to the 
primary listing in the USA.

These companies are required to issue 
an annual report (20-F) to the SEC in 
the United States and the Financial 
Supervisory Authority has concluded that 
the requirements for 20-F are equivalent 
to the Norwegian requirements for 
the Board of Director’s Report and the 
Responsibility Statement. 

The Financial Supervisory Authority 
has also concluded that the SEC rules, 
which require disclosure of balance 
sheet, dividend potential and dividend 
restrictions, fulfil the requirements for 
equivalence.  These companies have 
therefore also received exemptions 
from the requirement to prepare parent 
company financial statements as required 
by the Norwegian Securities Trading Act. 

Rules for foreign 
secondary listed 
companies

The Transparency Directive has no special 
rules for financial reporting for companies 
that have listed shares in multiple 
countries. Terms such as “primary listing” 
and “secondary listing” are thus not 
found in the EU Prospectus Directive or 
the Transparency Directive. However, 
there are regulations issued by the Oslo 
Stock Exchange related to “Continuing 
Obligations for Listed Companies” for 
secondary listed companies. 

Foreign companies with a secondary 
listing on the Oslo Stock Exchange for 
which Norway is the host member state 
must have a primary listing in a country 
within the EEA. For these companies, the 
rules are the same as for primary listed 
companies having Norway as their host 
member state. 

Foreign companies with a secondary 
listing on the Oslo Stock Exchange for 
which Norway is the home member state 
have a primary listing outside the EEA 
and have exemptions from the following 
provisions of Continuing Obligations (The 
list below is not complete):

•	 No requirement for reporting 		
	 of material transactions that 		
	 the company has with related 		
	 parties (shareholders, directors, 	
	 senior management and their related 	
	 parties)

•	 No requirement for expanded press 	
	 release for transactions that exceed 	
	 stated amounts 

•	 No requirement for preparation of 	
	 an information memorandum for 	
	 larger transactions 

These exemptions are exemptions 
from the requirements defined by 
the Oslo Stock Exchange. The basis 
for the exemptions is that the Oslo 
Stock Exchange has assumed that the 
companies have similar requirements 
imposed by the stock exchange where 
they have their primary listing.

  Commission Directive  2007/14/E article 17,    	  	
  1.paragraph, point a.  
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  Commission Directive  2007/14/E article 17,    	  	
  1.paragraph, point b.  
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8   http://www.finanstilsynet.no/no/Noterte-      		
   foretak-Prospekter/Periodisk-informasjonsplikt/       	
   Tilsyn-og-overvakning/Rapportering/Offentlige-brev-	
   vedrorende-unntak-fra-rapporteringskrav-
   for-tredjelandsutstedereekvivalensvurdering/
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Summary of 
requirements
Based on the information above, we have prepared on the following table of requirements for 
financial reporting applicable to various types of issuers listed on the Oslo Stock Exchange. 

Norway Other EEA countries Third country issuers
Third country issuers 
listed in the USA 

Home member state Norway Other EEA country Norway Norway

Rules for financial reporting Norway According  to home 
member state rules

Norway Norway

Board of Director’s report 
including a review of 
corporate governance 

Yes According  to home 
member state rules

Yes According  to SEC rules 

Half yearly report Yes According  to home 
member state rules

Yes Yes

Management Responsibility 
Statement

Yes According  to home 
member state rules

Yes Yes

Interim financial statement 
(IAS 34)

Yes According  to home 
member state rules

Yes Yes

Interim Management 
Statement (Transparency 
Directive article 6.2.)

No According  to home 
member state rules

No No

Annual financial statements 
for consolidated group

Yes According  to home 
member state rules

Yes According  to SEC rules

Annual financial statement for 
parent company

Yes According  to home 
member state rules

Yes According  to SEC rules

Accounting standards for 
consolidated accounts

IFRS as endorsed by 
the  EU 

IFRS as endorsed by 
the  EU

IFRS, or national 
accounting standards 
with permanent or 
temporary equivalence

IFRS (as issued by 
IASB)  and US GAAP

Accounting standards for 
parent company financial 
statements

IFRS as endorsed by 
the  EU /NGAAP  / 
Simplified IFRS

IFRS as endorsed by the  
EU /national accounting 
standards

IFRS or same 
accounting 
standards used in the 
consolidated accounts.

IFRS (as issued by 
IASB)  and US GAAP

Country of  
Registration

Financial 
reporting 
requirements

Contact:

Svein Alfinn Andresen
Phone +47 952 61 027
svein.a.andresen@no.pwc.com

Knut Olav Berg
Phone +47 962 61 390
knut.olav.berg@no.pwc.com

Lori Wheeler Næss
Phone +47 952 60 804
lori.naess@no.pwc.com

   An issuer can request an exemption from the requirement to prepare parent company financial statements, responsibility statement                              	
   and annual report according to Norwegian regulations.  See the section Equivalency assessment – EU’s equivalence principle.
   See discussion under section “Granted Exemptions.”
   NGAAP: Norwegian Generally Accepted Accounting Principles, the regulations of the Norwegian accounting act and accounting 		
   standards, principles and practices generally accepted in Norway. 
   A set of accounting standards incorporated in the Norwegian Accounting Act that can be used as a voluntary alternative to NGAAP or 	
   full IFRS.
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